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COMMONWEALTH OF VIRGINIA

STATE CORPORATION COMMISSION
AT RI CHVOND, MARCH 2, 2001
APPLI CATI ON OF

VI RG NI A ELECTRI C AND
PONER COVPANY CASE NO. PUEO00745

For a certificate of public
conveni ence and necessity

pursuant to the Utility
Facilities Act, and authority
pursuant to the Uility Transfers
Act, to acquire cogeneration
facilities in Altavista, Hopewell,
and Sout hanpton, Virginia

FI NAL ORDER

On Decenber 21, 2000, Virginia Electric and Power Conpany
("Virginia Power" or the "Conpany") filed an application with
the State Corporation Comm ssion ("Conmm ssion") pursuant to the
Utility Facilities Act ("Facilities Act"), 88 56-265.1 through
56-265.9 of the Code of Virginia, for a certificate of public
conveni ence and necessity for the acquisition of three 70 MW
coal -fired cogeneration facilities |ocated in the town of
Al tavista, the city of Hopewell, and the county of Southanpton,
Virginia (the "Facilities"). Virginia Power represented inits
application that the Conpany does not require approval under the
Utility Transfers Act (the "Transfers Act"), 88 56-88 through
56-92 of the Code of Virginia, for this acquisition. Virginia

Power requested, however, that should the Conmm ssion determ ne


http://www.state.va.us/scc/contact.htm#General

the Transfers Act applies, authority be granted to the Conpany
to acquire the Facilities.

On January 11, 2001, the Conm ssion issued an Order which
stated that the Comm ssion disagreed with Virginia Power that
t he Conpany does not need authority pursuant to the Transfers
Act, and docketed the application pursuant to both the
Facilities Act and the Transfers Act. The Conm ssion directed
t he Conpany to give custonmers and public officials within the
Facilities' service areas notice of its application and provided
interested persons with an opportunity to comment and request a
hearing. In addition, the Comm ssion directed Staff to review
and anal yze the application and to file a report detailing its
findi ngs and recommendati ons.

On February 2, Virginia Power filed proofs of notice and
service required by the January 11, 2001, Order.

Pursuant to the January 11, 2001 Order, Staff also filed
its report on February 20, 2001. The Staff Report eval uated the
proposed acquisition under the Facilities Act and recommended
that Virginia Power be granted a certificate of public
conveni ence and necessity. The Staff Report also discussed the
transaction in terns of the Transfers Act. Staff determ ned
that the Conpany's proposed acquisition of the Facilities would
nei ther inpair nor jeopardize the provision of adequate service

to the public at just and reasonable rates and recommended t hat



Virginia Power receive authority for the acquisition. The Staff
Report further determned that it was economically justifiable
for Virginia Power to acquire the Facilities. Finally, Staff
recomended that Virginia Power be exenpt fromthe rules issued

in Compnwealth of Virginia ex rel. Ex Parte: In the matter of

adopting Comm ssion rules for electric capacity bidding

programs, Case No. PUE900029, 1990 S.C.C. Ann. Rept. 340
("Bi dding Rul es").

The Conpany did not file a response to the Report and
represented to Staff that it had no objections.

NOW THE COW SSI ON, having consi dered the application, the
Staff Report, and applicable law, is of the opinion that the
application should be approved. W find that the public
conveni ence and necessity requires that Virginia Power acquire
the Facilities. W also find that the proposed transfer wl|
not inpair or jeopardi ze adequate service at just and reasonabl e
rates.

Accordingly, IT IS ORDERED THAT:

(1) Pursuant to the Uility Transfers Act, 88 56-88 and
56-90 of the Code of Virginia, Virginia Power is hereby granted
authority to acquire the Facilities referenced above and

described in its application.



(2) Pursuant to 8 56-265.2 of the Code of Virginia,
Virginia Power is hereby authorized to acquire the Facilities as
referenced above and described in its application.

(3) The Conpany shall submt to the Comm ssion's Director
of Public Wility Accounting within sixty (60) days of the
acqui sition taking place, a report of the action taken pursuant
to the authority granted herein. Such report shall include the
date the transaction took place and the amount Virginia Power
paid for the Facilities.

(4) There being nothing further to conme before the
Conmi ssion, this case shall be dism ssed and the papers filed

herein placed in the file for ended causes.



